
To us there are no foreign markets.TM

 Fixed Interest  33
 Equities  51
 Other assets*  14
 Cash  2
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NAV return -2.34% -1.83% -3.34% +3.86% +12.90%

Target return +0.22% +0.62% +2.59% +7.90% +66.66%

Investment objective
The investment objective of the Private Client Sub-Fund is to achieve medium to long term capital 
growth in excess of that available from bank and building society deposits through investment in a 
diversified and balanced portfolio of investments, accepting a medium level of risk.

* Other Assets include Hedge funds, UCITS111 funds, 
Commodities and sector specific funds

The chart above shows fund performance since Canaccord Genuity Wealth Management took over the investment 
management of the fund on 31/12/08; however the table below shows the Fund performance since inception.

Asset Allocation (%)

Fund performance

Fund description
The Fund is an open ended investment 
company incorporated in the Isle of Man  and 
designed for qualified investors. 

Fund facts: 29 January 2016
Launch date: March 2005

Fund Type: Isle of Man Qualified Investor

Base currency: Sterling

Sector Classification: Multi-Asset Class Multi 
Manager

Investment Manager: Canaccord Genuity 
Wealth Management

Last Price: £1.129

Min Investment: £10,000

Trading Frequency: Monthly

Annual Management Fee: 1.50%

Gross Target Return: 3 month GBP Libor +2%

ISIN Code: GB00B05JW721

Sedol Code: B05JW72

Ticker symbol: PRBAPRSIO

Investment strategy
To achieve its investment objectives, the Private Client Sub-Fund’s investment strategy is founded 
on the principal of broad asset class diversification. By combining investments with low correlations 
and independent sources of return, it is expected that the combined returns will be significantly 
less volatile than their underlying components. The investment portfolio may include high quality 
investment grade bonds, property related assets, traditional and arbitrage hedge fund strategies, 
high yielding fixed interest funds, and equity related collective investment schemes/funds, other 
alternative investment vehicles, money market instruments & cash.

As at the end of January 2016

Premier Balanced Fund 
Private Client Sub-Fund (£)

Top holdings (%)
M&G Corporate Bond 9.47
Invesco Sterling Bond 8.68
Jupiter Dynamic Bond 7.80
Kames Global Bond 7.69
Alpha Real Trust 6.44
iShares S&P 500 UCITS ETF 6.18
JO Hambro Continental European 4.82
Findlay Park American 4.28
Invesco Strategic Income 4.18
HICL Infrastructure 4.11



This document is for information only and is not intended as an offer or solicitation to buy or sell investments or related financial instrument. It is directed at experienced investors only 
This document has no regard for the specific investment objective, financial situation or needs of  any specific person or entity. Investments involve risk. The investments discussed in 
this document  may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources and, if in 
any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally 
invested. Where the investment is made in currencies other than the investors base currency, the value of those investments and any income from them will be affected by movements 
in exchange rates. This effect could be unfavourable as well as favourable. Levels and bases for taxation may change. The information given is believed to be correct but cannot be 
guaranteed and opinions constitute the judgement of Canaccord Genuity Wealth Management which is subject to change. Canaccord Genuity Wealth Management does not make any 
warranties, express or implied, that the products, securities or services advertised are available in your jurisdiction. According, if it is prohibited to advertise or make the products, 
securities or services available in your jurisdiction, or to you) by reason of nationality, residence or otherwise. Such products, securities or services are not directed at you. Canaccord 
Genuity Wealth Management is a trading name of Canaccord Genuity Wealth (International) Limited (‘CGWI’) which is licensed and regulated by the Guernsey Financial Services 
Commission, the Isle of Man Financial Supervision Commission and the Jersey Financial Services Commission and is a member of the London Stock Exchange and the Channel Islands 
Securities Exchange. CGWI is registered in Guernsey no. 22761 and is a wholly owned subsidiary of Canaccord Genuity Group Inc. Registered office: Trafalgar Court, Admiral Park, St. 
Peter Port, Guernsey, GY1 2JA.
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Investment commentary
2016 has started with a bang rather than a whimper - and not a pleasant one either. Equity markets in general have fallen sharply, and at their worst 
were heading for the weakest start to a year for decades. The declines have been particularly severe in emerging markets, perhaps best illustrated by 
the savage falls in mainland Chinese equities. In January the MSCI World Equity Index fell 6.03% in USD terms whereas the portfolio has performed 
relatively strongly with a fall of ‘only’ 4.82% over the month.

US equities were negatively impacted by both fears of slowing global growth (following events in China) and a decelerating domestic economy. The 
latter concern was underlined by news that GDP had expanded by a disappointing 0.7% in the fourth quarter of 2015. The S&P 500 fell over 5.0% 
over the month. Financials underperformed as expectations about the number of times the Federal Reserve would increase rates in 2016 moderated 
after December’s 25 basis point rise. Meanwhile, many of the highly-rated technology and consumer discretionary companies, which had performed 
so well in 2015, corrected sharply in the risk-off environment, including the likes of Facebook, Amazon, Netflix and Google.

European equities experienced an even more difficult start - the MSCI EMU index returning -6.4%. The Index fell 7% in USD terms. The worries 
outlined above were compounded by concerns over non-performing loans in the Italian banking sector which came to the fore. There was some 
respite towards the month-end after Mario Draghi indicated that the ECB could reconsider its policy in March, leading some in the market to expect 
another 10 basis point cut in the deposit rate.

In the UK the FTSE 100 fell 2.5% in GBP terms and 5.9% in USD terms. The FTSE100 outperformed the broader All Share Index. Like the US financials 
were a drag on the market, led by Asian-exposed Standard Chartered, while news of further provisions at Royal Bank of Scotland weighed on the UK 
domestic banks. In general, more defensively oriented stocks such as tobaccos performed well.

In Japan the Nikkei 225 fell 7.96% in January in Yen terms and 8.5% in USD terms. Market dynamics were dominated by a single event on the final 
trading day of the month when the Bank of Japan moved to implement a negative interest rate policy on excess reserves held at the central bank.

Commodities have seen similar if not worse falls than equities generally. Having fallen by two thirds from the middle of 2014 to the end of 2015, the 
oil price plunged a further 10% in January. In copper and iron ore, and even in a number of agricultural commodities such as coffee and sugar, the 
picture is also one of sharp decline. On the other hand gold has, at least for the time being, rediscovered its safe haven status, rising around 3%, in 
dollar terms. Other low risk assets have also held up: UK government bonds have increased in value, returning 3% thus far, and corporate bonds are 
unchanged. A number of factors have contributed to this flight to safety. Extrapolated from a combination of weaker than anticipated Chinese growth, 
rising interest rates in the US, a strong dollar and collapsing oil price – some investors believe that global growth is about to fall steeply. A couple 
of high profile commentators have issued apocalyptic New Year predictions that have added to this sense of fear. Sharp falls in emerging market 
debt and equities have called into question whether a global recession is around the corner. Even after the declines we have seen in the energy and 
commodity sectors, these assets still make up a large part of global indices – in the UK they make up just fewer than 15% of the FTSE All-Share, for 
instance. 

Looking forward our view remains that the panic we have seen is premature. There is clear momentum behind global growth – with the US leading the 
way, but with improving outlooks in Europe and even Japan. The UK itself, while not exactly booming, should generate GDP growth in 2016 of perhaps 
2.2% and while there are some signs that company balance sheets are becoming more indebted, we do not expect any sharp rises in interest rates 
to occur that might tip them out of balance. Indeed, if anything, the recent turmoil should mean that any timeline towards rate increases has become 
extended – a point made earlier in January by Mark Carney, the Governor of the Bank of England. While risks to growth have clearly risen, we still 
think that the world economy will muddle through in 2016. 

As a result, we feel that there are now plenty of good opportunities in a variety of asset classes - most notably in equities. Faced with the 
uncertainties surrounding a potential referendum on Brexit, sterling has also been weak, declining by over 3%.

The portfolio holds approximately 33% in fixed interest, 51% in equities and 14% in a range of alternative assets such as hedge and infrastructure 
funds with the balance in cash. The portfolio’s current estimated yield is 1.77%.




